Company No: 23370-V

KULIM (MALAYSIA) BERHAD

(Incorporated in Malaysia)


NOTES

1. Accounting Policies

The unaudited quarterly accounts have been prepared based on the same accounting policies and methods of computations consistent with those adopted in the 1999 Annual Report. There has been no change to these policies and/or methods adopted for the current financial year todate.

2.  Exceptional items 









There were no exceptional items.

3.  Extraordinary items               

     There were no extraordinary items.

4. Taxation


CURRENT YEAR

QUARTER

RM’000
CURRENT YEAR TODATE

RM’000
PRECEDING YEAR

CORRESPONDING PERIOD

RM’000

Current Taxation
4,633
30,441
34,905

-Malaysia
1,380
11,259
-

-Overseas
3,253
19,182
34,905






Transfer to deferred

 Taxation
-
-
-

-Malaysia
-
-
-

-Overseas
-
-
-






Share of tax in associated Company
540
1,661
-

 





5,173
32,102
34,905

5.    Pre-acquisition Profits
There were no pre-acquisition profits or losses for the current quarter ended 30 September 2000.

6.    Profits on sale of investments and/or properties

There were no profits derived from the sale of investments and properties for the current quarter 

ended 30 September 2000 saved those disclosed in note 7.

7.    Purchase or disposal of quoted securities

Changes in the quoted investments held since the date of our last report are as follow :


RM’000

 a.  Total Purchases
779

      Total Disposals
739

      Total Profit/(Loss) on Disposals
            29







 b.  Total investments at cost
2,688

      Total investments at carrying value/book value
        1,078

      Total investments at market value at end of                                                                 

      Reporting period 
1,078

8.    Effect of changes in the composition of the Company/Group for the current financial year to 

date
       There was none.

9.   Status of uncompleted corporate announcement
The Company announced on 17 November 2000 the proposed acquisition of 2,600,000 ordinary shares of RM1.00 each in Selai Sdn Bhd (“Selai”) representing 40% of the issued and paid-up share capital of Selai from Johor Corporation for a cash consideration of RM45,289,000.

10.  Seasonality or cyclicality of operations
For the oil palm sector, FFB production cycle in the 1st half of each year represent between 40%-45%

of the annual crop in Malaysia and 55%-60% in PNG.

11. Issuances and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares

There  were   no    issuances  and  repayment  of  debt and equity securities, share buy-back, share

       cancellations, shares held as treasury shares and resale   of treasury shares for the current financial 

       year todate.

12.  Group borrowings as at 30 September 2000 :


31.12.1999


RM’000
RM’000

Term Loans



   Secured      - denominated in RM
185,000
 185,000      

                      - denominated in AUD
26,436
31,771

                      - denominated in USD
562,400
465,500

   Unsecured - denominated in USD
  
   68,400






773,836
   750,671





Less : Current portion of term loans
(48,306)
(117,170)





Total Term loans As At  30 September 2000
725,530
633,501





Short Term Borrowings 



    Bank overdrafts                     - secured
0
2,160

                                                  - unsecured
0
57,890

    Short term bank borrowings – secured
18,235
25,524

                                                  - unsecured
216,545
173,205

    Total  Short Term Borrowings

    As At 30 September 2000
234,780
258,779

        Please refer to Note 22 for the Currency translation.

13.   Contingent liabilities

Contingent liabilities                                                           RM'000

       Guarantees given by the Company in respect of :

       A fixed AUD loan and credit facilities given by a bank

       
to a foreign subsidiary

                                   11,576

       Leasing facilities extended to an associated 

company 

                                                     145

                                                                                                    11,721

        Please refer to Note 22 for the Currency translation.

14.  Financial instruments with off balance sheet risk

There were no financial instruments with off balance sheet risk for the current financial year todate.

15. Pending material litigation

There were no pending material litigation as of the financial year todate.

16. Segment reporting

Segment information for the current financial year todate is as follows :


Total
Australia
Papua

New Guinea
Indonesia
Malaysia


RM’000
RM’000
RM’000
RM’000
RM’000

RESULTS






  Turnover
701,512
24,313
246,942
2,557
427,700

  Plantation Operations
395,532

246,942
2,577
146,033

  Manufacturing
245,219



245,219

  Property development
34,336



34,336

  Hotel and services
24,586
24,313


273

  Property investment
1,839



1,839

   Operating profit/(loss)before

   Interest and exceptional       

   Items.






   Plantation operations
92,834
-
74,989
(4,028)
21,873

   Manufacturing
35,830



35,830 

   Property Development
7,967



7,967

   Hotel and services 
(2,166)
(2,229)


(63)

   Property investment
(2,980)



(2,980)

   Associated companies
 5,931



5,931

   Investment income
630



630

   Other income including interest






      Income
11,924

1,743
2,016
8,165

 
149,970
(2,229)
76,732
(2,012)
77,479

   Interest on borrowings
(57,055)
(1,535)


(55,520)

   Exceptional items         






    Profit/(loss) before taxation
92,915
(3,764)
76,732
(2,012)
21,959

TOTAL ASSETS EMPLOYED
3,720,485
84,320
468,020
173,663
2,994,482

    Plantation operations  
2,965,478

468,020
173,663
2,323,795



    Manufacturing
251,843



251,843

    Property Development  
205,589



205,589



   Hotel and Services
88,180
84,320


3,860

   Property investment
108,349



108,349

    Associated companies
51,584



51,584

    Other assets
49,462



49,462

17. Material change in the profit before taxation for the quarter as compared to the preceding quarter (Current quarter compared with previous quarter same year)
Plantation productions increased during the quarter. Average price obtained for group productions however declined in the 3rd quarter to RM1,031.54 per metric tonne CPO due to further weakening of the palm products market prices. Turnover from the PNG subsidiary was affected by a further weakening of the Kina which drop to RM1.41, from RM1.55 in the previous quarter, the translation impacts heavily on the resulting turnover for the quarter from this source.

The above has resulted in overall lower PBT for the quarter although PBT from the oleochemicals operation showed a further increase to RM12.07 million from improved production and prices. 

18.  Review of results (Performance of current quarter only)

       Palm produce from Group’s Plantations improved during the quarter. Average price obtained for 

palm products for the quarter has declined although better than market average as some of the sales were at 1999 prices.

Oleochemicals and property divisions have continued to provide positive contributions to the group result todate.

19. Current year prospects

Palm production in 2000 is expected to decline from the high level recorded in 1999. Prices for palm products since the end of 1999 had declined and the Group expects the palm products average price for 2000 to be lower than those recorded in 1999.

Oleochemicals and property divisions should be able to record further improved performance.

20. Variance of actual profit from forecast profit/profit guarantee
There is no requirement for the Company to meet with profit forecast.
21. Dividend(s)

There was no interim dividend declared for the current quarter.

22. Currency translation
The exchange rates used for each unit of the foreign currencies in the Group for the current financial period are :


September 2000

Month End Rates


3rd Qtr 2000

Average Rates 
Preceding Year

Corresponding

Period

Month End Rates


Preceding Year

Corresponding

Period

Average Rates

Australia (AUD)
2.0700
2.2745


2.4770
2.3890

Indonesia

(IDR’000)


0.4300
0.5000
0.4580
0.4410

Papua New 

Guinea (PGK)


1.3840
1.4140


1.2960
1.5580

United Kingdom

(GBP)
5.5590
5.8790
6.2460
6.2390

United States 

(USD)


3.8000
3.8000
3.8000
3.8000

EURO


3.5168
3.5256
3.9661
3.9550

Deutchmark


1.7981
1.8030


2.0279
2.0223



BY ORDER OF THE BOARD

GHAZI BIN ATAN (MIA NO. 5078) 

RODZIAN BIN LATIF (MAICSA NO. 7009978)  
Company Secretaries

Johor Bahru

Date :                      ,2000

C:\Note to Acct.doc
5

